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DISTRICT AFFAIRS.

AN INTERESTING POINT HEACHRED IN THE INVERTI-
GATION—EVIDENCE REGARDING THE REAL ES-
TATE * POOL "—REFUSAL OF A WITNESE TO GIVE
NAMES OF PEREONS CONNECTED WITH IT—LEGIS-
LATION IK THE HOUSE IN OFPOSITION TO EX-
TRAVAGANT EXPENDITURES.

[BY TELEGRAPH TO THE TRIRUNE.]

WasmNGTON, March 22.—The Distriet investign-
tion resched  very interesting point yesterday. It
may be remombered that Hallet Kilbonrn of the
real estate firm of Kilbourn & Latta of this city, in
August, 1571, wrote 8 letter to the Inte Wm. 8. Hunt-
jngton, in which he reported the formation of a
pavement ring, and remarked. incidentally, “ H. D.
C.” mwaniug Gov. Henry D. Cooke, then ex afficio
President of the Board of Public Works) ™ tells me
o draw on hiim for §25,000 cash for real catate pool.”
The letter m which this passage occurs has been
already printed. The records of deeds of the Dis-
triet of Columbia show that Hallet Kilbourn, aud
Mis partner, James M. Latta, invested, not for them-
selves, but as trostees, during the first few
mmonths of the existence of the present District Gov-
ernment, between $700,000 and $500,000. The most
suspicious circumstance about these investments
was that they iated of purcl of property in
the north-west part of the city, then almost unin-
Babited except by negroes, who lived in shantics
where the surface was so low and fat ag to render
the land of litile valoe before the Board made ite
stupendons improvements there, and where no one
would have thought of baying laud for speculative
purposes had he not been in the secrets of the Bourd.
Other sections of the city, where streefs are con-
tinuously built up with respectavle dwellings and
where the value of the property is such as to make it
better able to pay heavy asscssments, have not yet
boen improved. With these known and admitted
facts 88 # foundation the coupsel for the memorial-
fste questioned Mr. Latta in regard to the trans
sftions referred to above.

Early in the examination, Senator Stewart, a mem-
ber of the Committee, brought out his part in the
speculation. It appears that he, Mr, Hillyer, and
Mr. Sauderland. in June, 1871, mvested in this prop-
arty about 560,000, Iun December, 1872, desiring to
wse the money in mining operations, the Seuator
sold out bis share to his partners, for av advancs of
$18000. Iu March, 1873, lie purchiased his present
square, and begin to build bis house. He said that
when Lo made the first pu.mlmmﬁ he had never con-
sulted with the Board of Public Works, and did not
know what improvements were contemplated, ané
that when he purchased the square on which he
built, the improvements were nearly completed.  If
Kilbourn & Latta invested the money for the Sen-
alor, and they were in the secret of the Board, there
wis 0o occasion for him to consult with the Board
or to know what improvements were proposed,

After Mr. Stewart was done with the witnese aud
Judge Plack had made his protest against question-
Ing him in regurd to private matters, the memonal-
Ists procoeded, Mr. Latta admitted the purelisa of
the property, but when asked whow he held itin
trust for, he refused to anewer.  He said that he was
willing to swear thet no member of the Ihstrict
Government or of the Board of Public Works had
any interest in it, but wonld not tell who had.  The
Commitiee imtormed him that it should insist upon
o answor, and after instrueting the memorialists to
produce copics of the deeds in guestion, in order
that the foundation tor procesdings agninst the wit-
peus might be legully laid, and informing him thut
both the Senate and the House had established
precedents that would hold him—the former in the
Treaty of Washington investigation, when the cor-
respondents of Tie TRIBUNE were committed, snd
the latter in the Stewart case last Wiuter—ad-
purtied until Monday.

Much cuniosity has been excited by Mr. Lattu's
refusil to divalge the names of his principals in
these real estate speculations, but no one except the
editor of The Sunday Herald, the Democratie organ
of the Ring, seems to know anything about it. He
gives the following explanation in & leading editorial
this morning :

No mau o pubiie life dare stand the abuse which is
mow vikited upon those who merely obey a national
Imstinet wud plant n stake in the Federal Dhstrlot. Heoee,
the preseut resort for s trustee and his commercial
grudeeos to withhold thelr secret until such time as the
poople have more eliurity and the press more decency.
¥t bas now come to that passuge where the trusteo must
disclose the names of his principals or go to the coal
bole. We presume Mr, Latis will go.

This is the first confirmation of & rumor which it
hae never before been poesible to trace to a responsi-
ble souree, that a great many members of Congress
wore admitted to the real astate *“pool,” and that
their influence in favor of large approprniations to
smprove their own property was thus obtained. A
qusstion lias heretofore arisen as to the power of o
jeint committee to compel & Witness to auswer
questions,  Mr, Wilson of Indiana will intreduee in
the House to-morrow & joint resolution giving
thie IMstrict Committee this power, and move its
puassage under a suspension of the rules,

The Distriet Government got & heavy blow in the
House on Satunduy, The actiou taken upon two
tnalls shiowed that a large mujority of the membems
ae 50 impressed with the evidence of extravaganes

wou the part of the District officials that lies under
Rheir eves, and with the reports of gigantic frauds
nad widespread and systematic corruption and job-
Jbery with which the air iz filled in Washingron,
t hat they look with suspicion on every ineasure ap-
o wprinting money to be expended here. A bill re-
e wied by the Committee, making an appropriation
of $500,000 to build & bridge across the eastern
bra uch of the Potomae, in place of the present
dils pidated strueture which connects the city with
dhe villago of Unioutown, was beaten in Committee

of e Whole on Friday, by sinking out
the enacting clause, There Wis an-
other « <hance to  save it when it eame

up in tho liocuse yesterday, aud as there had been
dut lit We debate on 1t the day before, its friends
tried b wd to turn the tide of feeling by arguing
that thi » Govermnent owned the present bridge and
the lund ot both ends of it. and that the bridee fur-
mistied 1% only means of access to the Government
losane A wlom and was now in a dangerous cou-
dition. J\ this talk proved to be * whistling
againet thewind.” After o long debate, in which
ull the specwlos weee in favor of the Lill except one
by Mr. Hol.wsy, the Rouse concurred in the sction
of the Com wrttee of the Whale, and by a vote of
121 to h-llim{\hu.l the process of Killiug the measure
by decapitation.  Mr. Holman spoke in severe terms
of the plausibie pretexts which are urged to incresse
- the expenditures of the Government iu the District
+ 10 satisfy the extraardizary cupidity which presails
Deve, and rod:

Thes sstablisiment of the form of government cow in
operation bere, nuder which has beeu Inaugurated thiy
Ring, rwhich now contrels aflairs in the District of Co-
Juwbig. has cxerted 8 powerful influence by which enor-
mwous fortunes may be bailt pp et the expense of the
sevorsl Ardustries of the country, by dirccl appropria-
Slots from the Treasory.

The othyr District bill. on which the House put
$ia foot, wa s the one appropristing $6,000 48 a loan
o the Diste. ¢t to pay the arrears of salsry due the
teschers in the public schools As originally re-
ported, the bi'l provided that the money should be
deducted frem future uppropriations to be made for
the Disteiot, which was 8o indefinite & provision
that there was ewidently no serious intention that
the Governmeut.sbould ever be reimbursed. Mr.
Merriam's smendnient, requiring a tax to be levied
on personal property to repay the sum sdvanced,
which was pat upon the hill on Friday m Committeo
wf the Whole, was concurred in by a vote of 112
"f!llnduﬂns. This@ction wee Lakey after the

obligation of the Government to help rupport the
schools in Washington, on sccount of the large
number of officials, clerks, and other employés
whose children are educated here, but who pay no
taxes, had been fully argned.

|GENERAL FRESS DIEPATCA. |

Ata mecting of the Distriet of Columbia Investi-
gating Committes, on Saturday, the counsel for the
memorialists offered to put in eviuence a puwber of
lotters and other manuscripts showing the ex-
perience of other cities with regard to patent pave-
ments, The counsel for the Distriet authorities
objected to the acceptance of such unsworn state-
ments, and the Commitiee thon adjourned till 1
o'clock.

After the recess, James M. Latta of the firm of
Kilbonrne & Latta was examined, and in auswer to
questions put by the memorialists’ counsel, stated
that Jay Couke & Co,, in the year 1871, advanced Lo his
firm for Haltett Kilbourne, trustee, $35,000, and that
this nmonnt was expended for said trustee in the pur-
chase of property situated in the north-western part
of Washington City. Among other things, the wit-
ness stated that he had purchased considerable real
estate as trustee for various persons, some of whom
reside abroad. Prompted by a list of such pur-
chasers, furnished by the eounsel for the memorial-
ists, Latta designated & good deal of the property
therein contained a2 having been so purchased by
hiw, the deeds in all cases having' been made out in
his own name as trustee,

T'o sustain one charge of conspiracy by prominent
contractors, the memorialiste placed on the stand
J. 8 Zugg of the firm of Zugg & Co., who stated
that himeelf and Lewis Clephaue and John O. Evans
conatitute said firm, whieh has been in partnership
sinoe January, 1872, during which time they have
been engaged in the stone-crushing business, selling
their broken stone to all purchasers applying. The
partnership invested §22,500 *n the business for
wachinery. They now owe 25,000, and conld
gell their mill for about $11,000 ; tly lose

sum, redeemable In  eoin of the present stand-
ard value, a8 the pleasure of the United
Btates, after ten  years from the date of
thelr issue, aud besring interest payable quarterly in
such coin, st the rate of flve per cenlum per snnum.
And the Becretary of the Treasury may reissue the
United Blates notes so reccived, or it they are caneclod
may lssne United States notes to the same amount,
citber to purchase or redeem the publio debt

or to meet the ocurrent paymeuta for the
public  servies, And  the said  bonds  snd
tho Int 1 Ll o mhall be pt from the payment

of all thxes or dutles of the United States, ns well as
from taxation inany form, or under Btate, municipal, or
loeal authority, And the said bonds shall have set forth
and exprossed upon their face the above specified nondi-
tions, and shall, with their conpona, be made payuble nt
the Treasury of the United Btates,

PEC. 3. That National banking associations may bo
orgnnized In any Btate or Territory, or in the District of
Columblia, not haviog s proportion of National bank
cirenlation equal to that of the Btate of New-York,
acoording to the spportionment made upon the basis of
population and wealth Ly the Controller of the Cur-
roney, until each Btate and Territory and sald Distries
respectively has an amount of such bank cireulation
equal to such proportions of notes now ontstanding in
the State of New-York, and all banks oreanized under
this section shall be subject to and be governed by the
rules, restrictions and lmitations, and possesa the
rights, privileges, and franchises now or hereefter to bo

preseribed By law as te N 3
Ana that section 8 of the aect entitled, “ An act to pro-

vide for the redemption of the three per centum tempo-
rary loan certificates, and for an increass of National
bank notes,” approved July 13, 1870, be and s hareby

repoalied.
£EC. & That within thirty days after cironlating notes
to the amount of $1,000,000 snall be lssued to National
banking sesoclations, under the preceding section, i
shall be the duty of the Becretary of the Treasury to re-
tire an amount of Uuited Btates nutes equal to 70 per
contum of the cireulating motes so issued, wiich
shail be in further reduoction of the volume of
$362,000,000 fixed by the preceding section; and sach re-
shall tinné unul the aggregate smount of

#11,000. Lewis Clephane was sunmmoned, as Col-
tector of the District of Columbia, to show record of
amounts deposited with that officer as security by
parties bidding for contracta.  The counsel for the
memaorialista called for all the bids for eontracts of
the date of Sept. 1, 1872, which were furnished by
Digtrict officers,

Congiderable debate was made during the progress
of the investigation as to what was proper evidence
to be admitted by the Committee, and Mr. Wilson,
one of ite members, said the Committee wanted all
the hearsay evidence they conld obtain—not what
they knew alone, but what they had heard. This
would indicate that the investigation is designed to
be directed over o wider rauge of inguiry than hag
been heretofore supposed.

SEEG
A LEADER WANTED.

THE HOUSE OF REPRESENTATIVES WITHOUT A LEADER
TO SHAPE THE COURSE OF LEGISLATION,
ITROM A REGULAK CORKESPONDENT OF THE TRIDUNE.]

WasHinGToN, March 2L.—The House is badly in
want of a lender—not a political leader, however,
such as Thaddeus Stevens used to be, to sound the
key-note in the discussion of party questions, and
whip in the rank and file of the majority when the
House divided. Such a man would find little use
for his talents now, when party lines are so obscure
that oftice-bolders aud bigoted partisans can alone
see where they run, and when there is only a lax
and formal allegiance to old organizations, What is
nrzently needed is a man of foree and nerve, who
will make it his duty to see that the necessary busi-
ness of the House is dispatched with tolerable
promptness. For waunt of such leadership, every-

thing is at Joose ends. Four months of
the session are gone, and there is al-
most  nothing to show for them. The

calendars are clogged with important measures re-
ported from the Committees, and there 18 no system
adopted for disposing of the mass of work that is
wecumnlating. The chairmen of the different leom-
mittees, recognizing no anthority, waste time in
struggling for precedence for their bills. And the
great majority of members exhibit snch a languid
interest in the ordinary bosiness that comes up that
it is frequently dificult in a full House to persuade

a quorum to vote,

The old leaders, who used to feel some responsi-
bility for the conduct of affairs, appear to have lost
their influence, or no longer care to exert it. Alr.
Dawes contents himself with making a specch now
and then, and with attending to the financial meas-
ures reported by his committee, and rarely attempts
to gragp the reins and direct the course of bhusiness.
Mr. Garfield, whose comprehensive mind once took
in the whole range of legislation, and who nsed to
give promise of becoming an excellent business
leader, now lets everything drift, and has dropped
back into the position of a faithful worker in the
committee-room of Appropriations.  Gen. Butler,
who possesses many of the qualities requisite for the
exercise of leadership, seldom takes any interest in
any matters in which he has not an axe to grand,
and commands the entire confidence of no one. Mr.
Wheeler, who has ability and experience enough to
fit him for the vacant post, appears to have no am-
bition to ocenpy it, o this absence of leaders, a
pumnber of small men have pushed themselves for-
ward: and by wrangling with each other, and talk-
ing for talk's sake, are seeking to gain prominence.
No one among them exhibits the least ability for
shaping and directing the legislation of the session.
The House 18 a turbulent mob that looks in vain for
& chieftain, and the little business that is trunancted
gets throngh more by the machine-like operation of
the riules thau by any intelligent direction.

l s L
A NEW FINANCIAL BILL.

A NEW BILL TO BE REPORTED BY THE SENATE (OM-
MITTEE ON FINANCE—AN ISSUE OF $104,500,000
OF NATIONAL BANK NOTES IN PLACE OF $82.-
(00,000 OF GHEENBACKS PROVIDED FOR—A FREE
BANKING PROVISION.

IBY TELEGRAPH TO THE TRIBUNE.|

WasmsoToN, March 2.—The finaneial debate,
which i= to be resumed in the Senate to-morrow,
after the morning hour, will be directed by the
Fipanee Conumittes from the pending question to a
pew bill, which they have been two or three weeks
in preparing.  As s already known, this Committee
is divided into three parties—the specie payment

advocates, Messrs, Featon, Morrill of  Ver
mont, and Bayard ; the CXpansionists,
Messrs Ferry and Wright : and the

men, Mesars, sherman and

COD Promwiss
seott—and all attempts to harmonize them have,
thas far, failed. The bill which will be reported by
the consent of all of the members of the Committes,
wiil receive the support of only thres, Two mem-
bers will appose it, becanse it does not contemplate
sufficient expansion ; two others will probably vote
against it, because 1t contemplates too much expan-
glon: and three, understood to be Messrs. Bherman,
Scott and Morrill, will support it. The bill, a full
copy of which is given below, anthorizes the issue
of 104,500,000 of National Bank notes, in plucs of
$52,000,000 of greenbiacks to be withdrawn, Thebill
is aa follows ;

A 8L o provide for the redewption and relsane of United States notes,

wnd fur froe Laukiog.

Be ol enacted, o, That the maximom it of United
Btates notes e bereby fixed at $389,000,000, at which
swoant it eball remalo uotidl reduced, as hercivafter
provided.

Bec. 2 That on the firet day of January, 1876, the Beo-
retary of the Treasury (o suthorized wnd required to
pay on demand, at (e office of the Asssistant Treasurer
in the City of New-York, to any holder of United
Btates notes to the smount of $1,000, or any multiple
thereof, in exchnnge for snch notes, un equal amount of
the guid ooln of the UnitedsStates, or 1n lieu of eoln he
may, ut bis option, lesue ln exchauge for sald potes an
vqual smount of coupons or reglstercd bonds of 1he
United States, ju snch form nshe may preseribe, and of
denvioiualivu o8 ULy dollars, or sowe wWwWlply of that

United Btates notes outstanding shall be $300,000.000, and
for that purpose he 18 suthorized to fssue and soll et
public sale, after 10 days’ notice of the time aud place
of sale, a saMclent amount of the bonds of the United
Btates, of the charscter and description prescribed in
the second section of this act, for Unlted Btates noles to
e then retired and eanceled.

Erc. 6. That each RMational banking sssociation now
organized, or hereafter to be organized, shall kosp and
maintain as a part of its reserve, required by law, one
foarth of the coln received by it as interest on honds of
the United Btates, deposited as security for eireulsting
notes or Government deposita; and that hereafter, only
one-fonrth of the reserve now prescribed by law for
national banking shall of bal
due to sn association avallable for the redemp
circulating notes in cities of redemption,

e b o
CURRENT TOPICS AT THE CAPITAL.
THE ORIGIN OF THE SBANBORN CONTRACT LAW.
WASHINGTON, March 22, 1874,

The origin of the law under under which the San-
born eontraet was made has ot last been ascertained.
Mr. Kelsey of New-York, when s member of the
Committee on Appropriations, and when his term
was just expiring, bronght a draft of this law into
the Committee, Mr, Dawes being then Chair-
man, and urged hin to insert it in e bill
Mr. Dawes refused, and ecarried the Commit-
tee agamnst it, in spte of the earnest
personal appeals of Kelsey, At the pext session,
being then out of Congress, he came back with it
and tried to prevail upon Gen. Garfield, then Chair-
man, to adopt it. The latter refused, and his Com-
mittee again killed it. Mr. Kelsey then went to the
Senate, and by the aid of Messrs. Cole and SBawyer,
and others unknown, secured its insertion. The
House Committee of Conference refosed to agree to
it. Mr. Sawyer then offered a modification which,
as be expluned it, met the chief objec-
tiong, and the Conference Committes passed
it 1ather than defeat the bill, This modification,
however, was virtually ignored in all the transse-
tious under the Sanborn contracts, It required
full, sworn statement of each ease, so that there
might be no sweeping proceading instituted, bot in
fact no more definite statements were ever required,
at the Treasury, than wonld have resulted in copy-
ing the names of all the railroad companies from a
giide-book and making all the other lists in the
BAILS SWeepIng manner.

THE WAYS AND MEANE CHATEMANSHIP.

The soccession of Mr. Kelley to the Ways and
Means chairmanship, in case it becomes vacant by

of i

the election of Mr. Dawes to the Senate, is not a sure: law,snd could not be enfered ;

COMMERCE HAMPERED.

BEIZURE LAWS.

THE FIRST MOTETY HUNTER—HOW SPECIAL REVENUE
LAWE WERR OBTAINED—HISTORY OF THE LEGIS-
LATION—THE POWER OF THE AGENTS AND THE
DILEMMA OF THEIR VICTIMA, k

Previous to 1888 the Reveunne laws of the United
Rtates were bordened with a very small number of
* fines, penalties and forfeitures,” Merchant was
an honored name ; attempts to defrand the revenne
wero of rare occurrence, and those whe engaged in
them were always exposed by honest importers, as
goen a8 the facts came to their knowledge, for the
whole power and influence of the importing class
was exerted on the side of the Government, and
sgninst frand,

During the third session of the XXXVIIth Con-
gress there appeared at Washington a person who
waa called a special agent of the Treasury, and who
professed to have collectod a maes of important evi-
denee proving a systematio undervaluation by im-
porters in their invoices for entry at the Cunstom-
bouse, Ho was s lawyer of considerablo shrewi-
ness and cunning.  He indnced the Secretary of the
Treasury to believe not only that great frands wers
often practiced, but that he (the agent) was almost
the only person in the United States who

conld exposs them in the present and pre-
vent them in the fature. Ho also elaimed

that existing laws were wholly inadequate to pre-
vent these frands, and that s revieon of and large
additions to these laws were indispsnsable. He con-
vineed Becretary Chase of the corroctness of his
views, and a proper revision was ordered under the
direction of this agent and the Solicitor of the Trens-
ury. The actof March 3, 1863, “To prevent and
punish frauds upon the revenue,” was the product
of the joint labors of the special agent and the law
officers of the Treasury. It waa presented to Con-
gress ns emanating from the Treasury Department
with the approval of Mr. Chase, who believed
it mecessary for the protection of the revenue,
None but its authors knew ita scope, parposs, or ont-
ragoous injustice. It attracted no attention from
the press, was not specially bronght to the notice of
either the House or the Senate, received little con-
sideration in Committee, and was accepted as proper
by Congress upon the general theory that the Secre-
tary of the Treasury would not present a measare
which he did not consider both neeessary and
proper. It is donbtful whether the existence of this
bill was known outside the Treasury until it had
passed both Houses and been approved by the Presi-
dont.

THE IMPORTERS' DILEMMA.

Congross has been often charged with jujustice,
but it in doubtful whether it ever enacted 8 more
unjust law than the act under consideration. By
the revenne law as it then was, and ever sinee has
beon, the merchant was required to invoice bis
goods for entry, not at cost, but at ** the wholesalo
price and actual market valuo in the prinecipal mar-
kots of the country,” whenee they wero exported.
Upon such an invoioe alons conld the goods be en-
tered. Any other rule of value exposed the goods
to seizure and their owner to a heavy penalty.
Leaving this act in full force, the act of 1853 required
the merchant to make triplicate invoices
of his goods at their sctual cost to
him, and to make oath that the same—
& e, the invoice—"contained a true and
full statementof the time when and the place where
the same were purchased, the actual cost thereof,
and of all charges thereon. and that no discounts,
bonnties, or drawhacks, are contained in said invoice
but such as have been actually allowed thereon.”
e was further reqnired to proeure a eonsol’s certifl-
cate to the truth of these facts, with numerons other
detaila. One of these invoices was to he sent to the
Collector, another to be preserved by the consul, and
the third to be used in the entry of the goods, If the
invoice did not conform to these requirements, the
goods were forfeited, and the goods could not be
entered nnless the invoice complied with the law in

oll rospects.

. The passage of this act placed the merchant in this
| wogition: By the Revenune law be was required to
anvoies his goods at market value at the time of
sxportation under penalty of peizure. By this act
Lie was required to invoice them at actual cost at the
time of purchase, under like penalty. 1f ho invoiced
at cost they were liable to seizure under the Revenne
if invoiced at market

thing after all, The precedents are all in his favor valne they were liable to seizure under the act of

a8 the ranking member of the Committee, and the
Speaker says that any new member who might be
put on to fill the vacancy wonlid necessarily go to the
foot of the list, which wonld of course leave the
high-tariff Pennsylvanian at the top; but thero is
po rule which obliges & committee to accept a mems-

ber a8 Chairman because his name heads the roll, '8
" the time of purchase and that of exportation, the

! goods conld not be entered without perjury. And

On the eontrary, the right of a committee to eloet ite
own Chairman, though very seldom asserted, and
never of late years, has always been maintained by
good parlismentarians. The place Mr. Dawes now
holds is one of such great influence and importance
in a political sense, as well a8 coneerning the eur-
rent legislation of the House, that if he leaves it the
question of who shall be his successor will probably

be determined by & vote of the Committee.
pete el

WASHINGTON NOTES,
Wasniscios, March 29, 1874

The reecipts from Interual Reveous for the present
flscal year amount nearly to 71,000,000, and the Com-
misstoner expresses the oplojon thut by the end of the
year they will roach the sum estimnted, oamely, §100,
000,000, 8% the recelpts from specisl license tax in May
and Juns will be in the nelghborhood of §8.000,000, The
receipts from this source lasc Year were $5,016,94 from
retal lquor  deslers,  §8166  from  Wholosale
lignor deslers, and $1,500,000 frow tobscos deslers. Tne
recelpts from all souroes for the lest three quatters wers
#27,500,000, Buk It 1= nut expectad that they will come up
to the fgure during the next quarter, exclusive of the
speclal lleense tax maturing in May aud Juooe. though
they will probably resch 20,000,000, which, with $3,000,000
eslimnt for the remainder of this wonth aod the
specinl tax above mentioned, will reach toe 100,000,000
estimated for the year.

The Treasury Department has decided to acqniesce in
the decision of the United Stutes Circult Court st Now-
York, which recently decided that the Wool wes of March
2, 147, was uot actually sigued by the President, and
was therefore not a law nntil March 4. The declsion ofs
the Court was passed on the testimony of ex-President,
Johnson to that effect, and the action of the Becretary
af the Treasury was biased ou the recommendation of
the Solieitor and the Atlorney-General that oo sppes)
gbould be taken to the Hupreme Court in the case, This
will invole & refand of the dufles on wool and woolen
goods lnported ou Mareh 2 and 4, 1687,

Co). Forney and other prominent Phllndelphisnafjure
1 the elty to make a finel ofurt in bebalf of the Conton-
nial Extibition. If Congress will do nothing for it they
want & positive declaration to that effect, so that thare
may be no mistake sbout it.  People bore have sup)
that the sction of the Bepate on the Joint resolution:
suthorizing the Presideot to iovite forelgn naticos to
take part 1u the Exhibition, wis conclusive evidence
thist no belp could be expocted from Congress for the
enterptise, but the Philadelphians wppear to think other-
wine,

The records of the Huortt comrt-martial case, which
were called for by a resolution of the Houose of Repre
sentatives, ure In the War Departiwent, ‘Ihe ordes dis
missing Capt. Hurtt was lssuad Juue 17, 1864, The Bee-
retary of War was directed a few days since o send
copies of the entire proceodings to the Houss, Tt will
take the coutipuouas labor of ono clerk for two monthe
L vopy the pupers, s thero are & great nimber of them.
No document of valuable papors have beeu abslraoted
trom the War Department reeords.

President Grant, o conversation yesterday with »
leading Western Republican Benator, said the st ot
in » Washington special Mispatch to s New-York paper,
published Baturday womaing, that any legialation tend-
1
:I.‘mll! without foundation ; that i had couversed with
1o ot on that subject st wli, and that if he were bhunsell

» member of Congress he stould regerd an intimstion of |

& velo in sdvaoce of leglslation ws ao uubecoming
threst by the Executive, aud should resont ik

Tho Benate Committee on Privileges and Eilestions, st
its meoting yesterduy, sgroad to report in favor of al-
Mr, Bpencer of Alabama to retaln his seat in the,

lowin
ﬂt;uu:.:s. which hes beun contesiad by Mr. Bykes. The
peport of Lhe Commitioo has not yob been pre, , snd

It Liaw ot beén dosertnwned when 1t will be submitted.
| For Hegwhar Rever! of (pmormeiasal Procepince ste Sewad Page.)

| every case

to inflation must ron the gauntiot of his veto was |

2863, and could not be entered. It was only in the
gingle case where market value at the time of
exportation, and actual cost to the importer,
bappened to coincide, that he counld make an
honest entry which conformed to the law. In
where time elapsed, and there was

change in the market values belween

such is the law to<day, There has been no time
gince 1863 when an importer could enter his goods at
the Custom-house without making oath that their
market value at the time of exportation was pre-
eisely equivalent to their cost to him, Goods are
eonstantly fluctuating in price. Many are sold un-
der contracts running throngh a series of years, at o
fixoed price, which is sometimes above and sometimes
below market valne, Hailrosd iron, for example,
is seldom entered at actual cost; but the importer
must always moke oath that it is. Who then bus
the Government is responsible for the provailing
1den that a Custom-house onth is o mere formality 1
UNBOUNDED POWER OF AGENTS,

But to return to the act of 1863, lts second clanse
directed the Solicitor of the Treasury to * take cog-
mizance of all fravds or attempted frauds upon the
yrevenue,” and provided that he should *exercise a
wgeneral supervision over the measures for their pre-
yvention and detection, The act placed the whole
\gubjeet under his control, and made him the chief of

i the corps of special agents and moiety-hunters, and

the power placed in his and their hands was fearful.
When they made it appear to any district judge
*that any frand in the revenue has been at any
time actually committed or attempted by any person
Lot persons interested in or in any way engaged in
‘the importagion or entry of merchandise,” such judge
rwias required to issue forthwith to the Collector, his
agent or assistant, *' a warrant to enter any place or
premises where any invoices, books, or papers re-

' Jating to such merchandise or frund are deposited,

and take and carry the sume away to be inspected,”
and such officer was anthorized to retain such books,
r&e., a8 long “ as may be neceasary,”

I'he history of legislation probably does not fur-
nish another act involving the principles of the aet
tin question, Its evil effects are by no means con-
fined to the guilty person. It is enough that the
sgents swear that frand has even been attempted
by any person in any way engaged in the entry, to
authorize the seizure of all books and papers relat-
ting to such merchandise or fraud.  If fraud has been
sattompted by a Custom-house broker or merchant’s
elerk, or if sgents swearing to mere belief state that
it has been, the case 18 quite suilicient to warrant
the seizure of all the books and papers
of the importer npon the claim (always

made) that in some way they relate to the fraud. |

There is no description of the place to be searched
or the books and papers to be seized. Enough that |
the agent thinks somebody has at some time at-
tempted o fraud. The merchant’s house 1s no longer
his castle; his safe no longer protects his property.
The moisty-bunter and his posso enter his sture or
his dwelling, by night or by day, and searches and

| seizes until ho in satisfied. It avails littlo 1

say that snch a law is oneonstitational. It isanin-
famy, o disgrace to the country, which tolerates it
upon the pages of its statuto book.

This act also gave power to the Secretary of the
Trepsury 1o comurowmiso claime, Nof upen Lis own

jodgment of what was right, for that would have
diminished the profits of the moiety-hunter, but only
“ypon & report by & District-Attorney, or any spe-
eial attorney or agent having charge of any claim,”
ste. The clear purpose of the act wos to provent a
compromise except with the consent of the special
agent. It gave to the District-Attorney two per
cent upon all the moneys collected in guits con
by him, and carcfolly provided that whenover &
moiety-hunter was sued or prosecuted for any act
done by him in the prosecution of his enterprise, the
District-Attorney should defend him at the expense
of the Governmeut.
Perhaps the worst feature of this law was con-
tained in ite coneluding section. It is the policy of
all civilized governments to provide that prosecu-
tions, either by suit or indictment, for fines and pen-
alties, shionld be begun within sowme reasonable time
after the commission of the act. 1t had been the
law of the United States from 1799, * that no action
should be maintamed for & penalty or forfeiture
under the revenue \laws unless the suit was
commenced within three years from the time
it was incurred,” and that any indictment for crime
arising under the revenue laws shonld be found
within five years after the offense was committed.
The limitation in both these csses was repealed by
the act of 1843, and all its machinery left to be put
in foree in any, case where fraud upon the revenue
had boen either committed or attempted, no matter
how long hefore the p were institnted.
SPECIAL AGENTS NOT YET SBATISFIED.

But this sct did not operate well in practice, It
was not comprehensive enough in its provisious, and
eonferred too little power upon the special agents of
the Treasury, Edueated up to the full measure of
their necessities by three years of remunerative
practice, in 1866 they proer a comprehensive
amendment of the act of 1863, ing thess years
the original propricter of the aet of 188
went abroad snd represented the interesta
of the United States in the double capacity
of agent and spy. He conecived and executed
the conspiracy whieh produced the celebrated cbam-
pagne and other cases, the history whereof istoo
long to be told here. Their experience in those
cases developed the fact that the importers were not
placed wholly under the control of the special
agents by the act of 1863, and they proenred 1t8
amendment by the act of July 18, 1866, Like the act
of 1863, this act was passed without any pnblie dis-
cussion, snd the first knowledge the country bad of
1t was its appearanee on the statute book.

This act created s} new class of officers, who have
ever since infested the principal porta of entry, for
whom the act itself provided no name or title. They
are the men who seizo books and papers, act as
rovenue detectives and epies, and call themselves
rovenue agents, They are appointed by the Col-
lector, and the only requimte of their appointment
is that it shall be filed in the Custom-house. They
have all the powers of public officers, divested of any
responsibility, They may stop any veasel, railway
train, or other vehicle, enter any building or inclo-
sure, and without auy warrant or other
authority search for and seize goods aud
arrest persons. Any one resisting or refusing
to obey them is subject to & fiue of $5,000 and
long imprisonment. If any goods are found, subject
to duty, the vessel or venicle is forfeited, and these
persons may demand assistance of any person
within three milea, who, upon refusal to assist, islia-
ble to fine and imprisonment. No person can assert
any claim to property seized by them without giving
bonds to pay all costs and expenses, and overy pos-
gible obstacle is interposed by the act to prevent or
frighten claimants from asserting their rights. This
aot authorizes the Secretary to make any allowancs
to the District-Attorney for his services in revenue
cases w hich * he shall deem just and reasonable.”

MORE POWER GIVEN.

In this long act of 43 sections, almost every sen-
touce imposes a fine or penalty. Its apparent pur-
poso was to create a mew corps of irresponsible
revenue detectives, shield them from prosecution,
and give them unlimited power to arrcst, search,
suizo and confiscate ad libitum. It is impossible that
guch an act could have received proper legislative
consideration, It must have passed Congress with-
out examination, npon the theory that the Treasury
Department would not ask for improper legislation.
Its impropriety culminates in the S9th section.
The special sgents had met with difficulties
in procuring warrants for the seizure of books
and papers. Some judges had refused to issue
warrants, on ex parte aflidavits, unless a probable
easo of fraud was made ont; and as thelaw required
the wartant to be granted by the judge of the
district in which the seizure was to be made, there
were some districts in which warrants counld not
conveniently be procured.  The 39th section, there-
fore, * in order to facilitate the execution” of the
former act, provided that any district jndge of the
United States might issue the warrant for the
geizure of books and papers, and direct the same to
any collector or collectors in whose district any
such invoices, books, or papers may be thought to
be. Under this act, a district judge of Texas
can issue o warrant for tho seizure of books
and papers in New-York or Boston, and if any
district judge can be found in avy part of the
United Statesjwho will issne such warrauts without
consideration or upon defective evidence, the lust
diffienlty in procuring such warranta for o seizure in
any district or part of the United States is removed.
This act repealed no fewer than eight provious acts
of Congress, or parts thoreof, all of which eontained
restrictions upon the prosecutionof revenue eases,
which in the opinion of Congress had been just and
reasonable ; and swept away every vestige of legul
limitntion upon such prosecutions,

AN UNEXPECTED DIFFICULTY AND ITS 8OLUTION.

The provisions of the acts of 1863 and 1866 in-
volved 8o wide a departure from all former acts upon
which prosecutions for a violation of the revenus
law had been based, that their passage operated to
repeal the laws under which many pending prose-
cutions had been instituted, This was u conse-
quence which the authors of these laws had not
thought of. The general rule, that the pussage of an
act ipso facto repeals all former aets inconsistent with
it, is one which is generally uuderstood and is com-
monly suppoged to be in foree in the Congress of the
United States. By the act of Feb, 25, 1871, however,
it is provided that the repeal of any statute shall
not have the effeet o release or extinguish any
penalty, forfeiture, or liability incurred under such
gtatute, unless the repealing act shall so ex-

pressly provide, and such statute sball be treated as
still remaining in foree for the purpose of sustain-
ing the proper action and prosecution for the en-
forcement of such penalty, forfeiture, or lability.
The passage of this act wasirendered necassary by
the violent changes introduced by the acts of 1863
and 1566,

The existence of the actof 1571 ought not to escape
the attention of Congress in its proposed ropeal of
the laws giving moictics to informers, If those laws
aro repealed to-day by o repealing act in the ordi-
nary form, they will still be in force as to pendiug
prosecutions under the act of 1871,

The system of prosecutions which these varions
acts established, still left one meaus by which im-
porters guilty of no intentional wrong might escape
their operation. The colperation of the Collector of
Customs was practically indispeusable in these pro-
secutions. The moiety which acerued to biw in
every case of conviction was a strong inducement
to the Collector to give his active codperation, but
yeu thers maght be eases in whioh he, although satis-
fied that the tmporter had techmieally violated the

law, woull also be satisfied that bhe

ought mnot to be proseented for soch vio-

Inﬁrm. In  such  eases  the  Collector

might refuse his  consent and the prosecution
See Twellth Page,

GENERAL FOREIGN NEWS.

THE GERMAN ARMY.
A DECLARATION OF THE EMPEROR WILLIAM THAT
HE 15 DETERMINED TO MAINTAIN ITS STRENGTIL
BERLIN, March 72, 1974
The generals of the army at preseut in this citg
waited in & body on the Emperor William to-day
and congratalated bim on reaching his 77th birth=
day. The Emperor, in the course of his reply, re=
ferred to the crisis which was banging ever the
army, and declared that he was determmed to wain-
tain its strength, and thereby insare the peace of

Europe.

—l—
THIE ASIIANTEE EXPEDITION.
ENTHUSIASTIC RECEPTION OF SIR GARNET WOLSELEY
IN LONDON—APPROPRIATION FOR DEFRAYING
THE EXPENSES OF THE EXPEDITION,
Lonpos, Batarday, Mareh 31, 1974,
Gen. Sir Garnet Wolseley disembarked af
Portsmouth this morning, and reached this city thia af-
ternoon.” Upon allghting from the train at the Waterloo
Btation he met with an enthusinstic recoption from &
demse mass of people who had asscmbled there,
In the Honse of Commous to-day » bill appropriating:
$4,000,000 for the expenses of the Ashantee expedition

PO B Loxpox, Monday, Mareh 23, 1674,
The Morning Post says it is probable that

Gen. 8ir Garnet Wolseley will he rewarded with the

rupk of Major-General and a pension of §7,500 per annam

for two livea.
—ip—

THE SPANISH AUTHORITIES IN CUBA.
RESIGNATION OF THE INTENDENTE OF HAVANA—

COMMESTS UPON THE MANNER OF CONICTIA'S

APPOINTMENT AS CAPTAIN-GENERAL.

HavanNa, March 21.—Seiior Villamil, Inten-
dento of Havans, hna tendered his jresienation and it
has boen accepted. Sefior Manos |s appoluted L
OLABOT,

The Diario and Vosde Cuba deny that Capaln-Genoral
Jovellar forwarded Lis resignation to Spain siuce tha
present Goveroment came 1ML0 power. The prophe coms
ment apon the coming of Gen. Concha and the manner

of Iil'lnwllltlmml.

THE CIVIL WAR IN SPAIN.

INEFFECTUAL ATTEMPTS TO RELIEVE BILEAO.

Loxpoy, Monday, Murch 238 a. m.

A speaial telegram to The Standard, dated Santander,
Funday. says, the first movement of the Governmen®
troopa for the relief of Bilbao, by way of the Bilbao
River, was o faflure. Tt was found impossible to efftet &
landing, and the expedition returnad to Santona.

Lospon, Monday March 23—8 8. @.

A dispateh from Bpain to The Landon Hour reporis
that an ammunition wagon lately exploded in Murabal
Serrano’s samp, aud 50 men were killed and wounded,

g
DIRORDERS IN MEXICO.
A PROTESTANT CHAPEL ATTACKED IN PUEBLA—DEPs
REDATIONS OF TEPIC INDIANS,

Mexico, March 15.—A Catholic mob on the
night of March 7 ottacked the Drotestaut chapel In
Puebls, smashed tho windows and furniture, destroyed
the Bibles, snd stoned the pastor, the Hev. Anlonior
Corral.

Tho fiate
revolntion.

The Tepic Indians continue their depredations. They
have lately become more daring, having defeated the
Governmout troops sent agaiust them. Betplorcements
haveo been dispatcbed.

-
THE OVERFLOW OF THE THAMES,
LOoNDON, Baturday, March 21, 1874,
The extraordinary rise in the tide of the
Thumes yesterday ecaosed great damage along
the banks of the river. Lambeth aud Rothers
nithe were inundated. Bewers burst  snd  the
floors of many houses were forced up by the walers
- Soveral ehfldren and a number of horsss were drowned
in these places. At Wappiog the lower stories of tha
houses wers filled with water, and busioess on the
wharves waa snspende. Numerous families were com-
pelled 80 abandon thelr housss, At the Wool wicis

arsenalthe fires in the gon factories wers extinguisheng
and the contents of the store sheds were floeded.
Auothor high rise of the tide is feared to<lay smd tem=
porary ewhankments have been ereeted to prevenia
repetition of the inundation.

NEW AUSTRIAN MINISTER AT WASHINGTON,
ViEN%A, March 22, 1874,
The appointment®of Baron Schwarz-Senborn

to be Anstelan Miulster st Washington s oficially sue
uouuensd.

of Yacatan Is utterly disorgauized by the

e fp——
FOREIGN NOTES.

The wife of Don Carlos has been delivered
of aduughier,

Mr. O'Donnell, the Home Ruole candidatey
had been elected to the British Purllament from Galwi vy

Mr. Disraeli on Saturday refused to receive
& deputation which eame o sk for the releass of the s
carcerated Feniuns.

The Vos de Cuba has information of the
lillin%',pz the tnaurgeut Col. Bellsarlo Perulta and 16 of
bis wen'by the %'hh troops,

A telegram from Bayonne says that the
French officers havo arrested the Caré of Sants Crus oo
the fronticr aud token him to thot city,

Advices from Hayti to the 12th of March
represent that 1t was feared disturbapres would oeeun
when the presidential eection tukes place jn April.

The Hon. Geo. Brown has been appointed
by the Canadian Government commissiouer to proceeds
to Washingtou to take part in the pegotiatious for m
reciproeity treaty.

The crop of sngar raised by the colonwy
from the United States at Tuxpan, Mexico, ls reprog
sented to be superior in quality and quantity to thag
produced in any other district of l{l +sama size in Mexicoy

Mr. Anderson gave notice in tho British
House of Commons that to-day be wouold ask the {hg

ernment] whether It wus willlug to codperate with ¢

Government of the Tnited States in Axing sailing track
for veesels crossing tocjAtlantic between the two cuu

tries,

The first of & seriea of meetings which the
French Cauadlans propose bolding i favor of amunpes:
to Riel and others, waa held at the village of Bt Joam
Baptiste on Friduy night. The attendance was Iarge,
The Mayor of the village presented sevecral resclutions
which were carried.

A decree has been promulgated by the Spane
ish Government cstablishing o National Bank, granting
it n monopoly of the tssne of bank notes, and compulsce
m; lm'?;porutlnl: v.'l.ttl it all other bauks In Spain. I
return the new bank agrees to advatce 0 the G
went the sum of §125,000,000 lwbblu: -y

Information bas been reccived at the Stater
Departent at Wesblogton, from the United Biatess
Consul-General at Huvans, of & circular lnsued on the
15t of March by the Captain-Genersl of Cub erin
that on and after the 1st of April next, 35 perlseo:tdof u:d'
port and axport duties shall be colleoted in gold ; 80 per-
oent on and aftor the 1at of May: 75 per ceut on and afie
the 18t of August: 100 per cent on snd after tho 1sé
Novewber, A dispaich from Havans under dste o
Marel 18 sald the Captain-General had temporarily »
peuded tho operation of this law,

THE BALD MOUNTAIN PHENOMENA.
————
THE DISTURBANCES DECLARED BY SCIENTIFIC MEN
Ty BE VOLCANIC,

[BY TRLEGRAPH TO THE TRIDCNE]

Winte House, near Barnp Moustaix,"Me-
Dowell Co., N. C., March 0, vis Balisbury, N. C., March
2L.=Tug Trisuse correspondent s oow within o fow
wiles of Bald Mouvotalo, haviag been delayed by severs
rain storms. Citizens at tis polut and along the lioe [
Liave truveled by borseback coutflrm the reporta of sha
terrifie tremblings aud roaring pnoises proceeding frous
the mountaln. Sclentists with whom I have Just con-
versed, and who are direct from the scene, say there e
no d::k that volcanie action 18 golng on. Cltizens are
still floelpg and religions
and dsr by the -uw?-t?uow:l:“g: f&n’.‘{#ﬂﬁm“’.‘“
aro ylelding submissively, a8 they term it, to the will of
God, and making all necdful preparations for the eny of
:l:m:n{l;!.m “aawl:a r::’honrl; felt thronghout the
thrown trowjebe lhr".v:-l SEY.IR 80wy esitune0y b?lll‘

—

THE KNIGHTS OF PYTIILAS.
PaicapELeuia, Marche 21.—Myrtle Wreath
Lndtro r:t New-York, Knights of Pythias, vistted the ity
yesterdny, and was recelved by
tered tha the Mosphaiisies of pﬁ?:.u’l'.?ﬁfl' Mg

Lo Yisitors attonded the suulversar :
Myrtle Wreath Lodra of thle city, | creleve ot ke



